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According to a recent study published by the Washington- based Institute for Policy Studies (IPS)
by Peter Andreas and Kenneth Sharpe, Washington's anti-narcotics "war" has been unsuccessful
in Bolivia and Peru because it ignores the root causes of drug production and trafficking: poverty
and social inequality. Instead, the US program is focused on interdiction and military tactics. US
military aid to Andean countries increased from US$5 million in 1988 to over US$140 million in 1990.
In Bolivia and Peru, narcotics continue to be the single largest foreign exchange earner. The study
stated that although less than half of the drug money remains in the two economies, it is sufficient
to sustain tens of thousands of otherwise unemployed people. Andreas and Sharpe indicate that
in the midst of economic austerity programs sponsored by foreign creditors and the International
Monetary Fund (IMF), drug trafficking injects about US$600 million into the Bolivian economy every
year. The Bolivian "narco-economy" employs 45,000 former miners and public employees, and
about 35,000 others previously employed in the private sector. The authors estimate that 300,000
Bolivians are linked to coca production and trafficking. In Peru, about a third of the labor force is
believed to be directly employed in the production and trade of cocaine. (Source: Notimex, 04/20/92)
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